
1i..~1 GUNSTER 

. . FLORI DA'S L AW FI R I'-' F OR fl U SI N ES S 

Writer 's Direct Dial Number: (850) 521-1706 
Writer's E-Mail Address: bkeating@gunsteL com 

October 14, 2011 

VIA E-MAIL -MWILLIS@PSC.STATE.FL.US 
AND HAND DELIVERY 

Mr. Marshall Willis 
Director, Division of Economic Regulation 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Florida Public Utilities Company and Florida Division of Chesapeake Utilities 
Corporation/Surveillance Reports 

Dear Mr. Willis : 

In accordance with Rules 25-6.1352 (3) and 25-7.1352 (3), F.A.C, Florida Public 
Utilities Company ("FPUC")(All Divisions) and the Florida Division of Chesapeake Utilities 
Corporation ("CFG") hereby submit an electronic copy the Companies' requ.ired 2nd Quarter 
Earnings Surveillance Reports. Hard copies will follow by hand delivery. 

If you have any questions or concerns whatsoever in this regard, please do not hesitate to 
contact me. Thank you for your consideration of tllS Request. 

Sincerely, 

Beth Keating 
Gunster, Yoakley & ewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 
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THE FLORIDA DIVISION OF 

CHESAPEAKE UTILITIES CORPORATION 


2ND QUARTER EARNINGS SURVEILLANCE REPORT 
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CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

RATE OF RETURN REPORT SUMMARY 

June 30, 2011 

I. AVERAGE RATE OF RETURN 

[JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

[1) 

ACTUAL 
PER BOOKS 

2,753,972 

S44,429,252 

6.20% 

$2,753,972 

$43,222,109 

6.37% 

[2) 


FP5C 

ADJUSTMENTS 


$25,398 

[$1,200,776) 

($29,542) 

[$968,455) 

[3) [4) 

FPSC PRO FORMA 

ADJUSTED ADJUSTMENTS 

$2,779,369 $0 

S43,228,476 $0 

6.43% 

S2,724,429 $0 

S42,253,653 $0 

6.45% 

SCHEDULE 1 

[5) 

PRO FORMA 


ADJUSTED 


$2,779,369 

S43,228,476 

6.43% 

S2,724,429 

$42,253,653 

6.45% 

III. REQUIRED RATES OF RETURN IV. EARNED RETURN ON EQUITY 

AVERAGE CAP ITAL STRUCTURE (fPSC ADJUSTED 8ASIS) 


[fPSC ADJUSTED BASIS) 


A. INCL COMP RATE ADJ REVENUES 9.65% 
LOW 6.86% 

MIDPOINT 7.35% B. EXCL COMP RATE ADJ REVENUES 9.65% 

HIGH 7.59% 

I am aware that Section 837.06, Florida Statutes, provides: 

whoever knowinely makes a false statement in writing with the 
intent to mislead a public servant in the performance of his official 
duty shall be guilty of a misdemeanor of the second degree punishable 
as provided in s. 775.082, s. 775.083. or s. nS.OS4. 

Cheryl Martin 

Director, Regulatory Affairs 


Signature Uate 



CHESAP£AXf unUTifS CO RPORA n Qtl SQ-I[DULE2 

FlORIDA OIVISlO N PAG[ 1 OF 2 
Ail ERAG E"RATE OF RETURN 
FOt th.t 12 Mon.tAl ErO:fll Ju~ 30. Xl11 
RAT( BASt: 

III 111 131 I" 1'1 16' P) 18) 
ACCUMULATED Nn PROPER'TY CONSTRUCTION NET 

PIAHfIN DEPREOATi ON & PLA m lN I-IELDfOR WORK IN LfTILrlY WORKI NG TOT:.l 
SERVICE AMORTlZATION SERVICE FunJltEUSE PROGRESS PLANT CAl'ITAl ~TESASE 

ptR1OO1CS 

fP5C A. DJUSTMENTS­

[ UMI"'wATIONS TO WORK ING CAPI TA.l 
EUMIHATE. A(QUIS rnON ADJ. 
W M FRA NCH ISE /CONS ENT 
ruM , ( OMM ON PL.oV(T 
FlLXIS l[ GAS 5EilVla: 

S62 420,478 

SO 

($27S,99~1 

(5 279,070) 

IS20 656.9351 

SO 
$10,231 

5102,801 
570,398 

~4 1,763_544 

$0 
510,231 

(5113,191) 
(52 08,672) 

$0 ~424 572 S·':U 8S, 115 

$0 
$10,231 

(5173,191) 
(5208,672) 

~2 241,13 7 

(5819,447) 

(59,697) 

~429_ 2S2 

(5819,447) 
SO 

510,231 
(5173,191) 
(521 8,369) 

TOTAL FilS( ADJU Sr ... ,£NTS (5555,062) 5183,430 (5371,632) $0 SO (5371,632) (5829,1 44) (51,200,77 6) 

FPSCADJUSTE O 55 1,!!ES."!7 (520,473,505! 5.4 1,39 1,9 11 $0 5424,572 541,815,483 51,411,993 5.43,228,476 

COMP RAT( ADI REVENUES 

ADJUSTED FOR COM? RATE ADJRE\'ENu f 

$0 

S6 1, ~5S,41 7 

$0 

{S20,473,~~SI 

SO 

541 ,3')1,911 

$0 

$0 

50 

5424,572 

$0 

S41,816,483 

$0 

51,4 11 .993 

____SO 

$43.228,476 

PROf ORMA A.OJUSfM£N~ 

TOTAL PRO FORMA ADNSTMENT5 SO ~O $0 $0 $0 $0 $0 ____$0 

pRO ~ORMA A..OJUST'EO 561,8-35.417 (520,473,505) 5:'1 ,391,911 $0 5424 .'i.?2 $41,816,483 51,411,993 )43,228,47 6 



CHESAPEA~E ununES COtlFOAATr ON 
Ft.ORl DA. DMSION 
AVERAGE RATE OF RnUR N 
rot t:h!II12 Montru. Endl". J_ 30, 2011 
IN !:OME. SfATEMENT 

StHEOULE 2 
PAG[ 2 Qf 2 

(1) 

OPE RATING 
AMNUES 

(2) 

0& M GAS 

""""'" 

(3) 

08. M 
0 "'''' 

(4) 

DEPREC.& 
AMORTlZAnON 

(5) 

TAX ES OTH ER 
THAN INCO ME 

(6) 

IN COME TAXU 
CUR~ENT 

(7) 

D.LT. 
(NET) 

(B) 

I T,C. 
(Nm 

(') 
GAiN/LOSS 

ON 
DISPOSITION 

(10) 
TOTAL 

OP[RAn N(.i 
f);pElill5 

(U) 
Nfl 

OPERATI NG 

~ 

PE R 800:<5 $14,973,951 817,333 56,684,735 52,275,274 $1.201.0.:14 $1,241 ,593 $12,219,979 $2,753,972 

FPSC AOJUSTMEp(f$: 
1I1mer~st Syndvoniut ion 
l} A.cQul$itiQ.nldJ1JSt, 

31 Out 01 Penod~tments 

"'. Ell-n Pro~rty Tall ,Common P-ilnlS. Ellm amort o rs COilS 

6) Elm Economk DeY . E..:IlCM. 
7) [I~ . I)eopred.i.tion up. Common Plant 
a ) E1~ Uo~lItv O&M 

9) [11m. jnd. Ana c duet 
10) Ellm dl,ritilblto conulbutloru 
11 )[Jlm . 50d Il ActlllltJes 
1:1) Ell m . pro~n.I ...,.se1 

13) EJl m , Chol cOUf':'l 
14) In.tetgt Il1CXIme 
~ 5 1 Ell",. R.... Aet.led Tu" 
16) EUm. CMisIlr'll.ltIOftiltll & (~. 
'71Elim PGAb.oeI'I~ 
18) DIm. PGA Rh'en:;e$ 
19IEJ1mF"~ Gus..rvlc» 

20} l'loomfl Ta:o. E.llect~. RJl tc AdJ ,lstrr. I: 'l! 
TOTAL FPSC AOMTM[NT5 

$5,SU 
(5 36 t eSOj 
($397,726) 

SO 
(51 69,6~O) 

(S923,4 33\ 

($361,&80) 
($455, 453 ) 

SO 

{$8171333) 

SO 

SO 

SO 

SO 
SO 
SO 
SO 

(548,949) 

154El9.!9j 

(5 424 ) 

($13,613) 

($10,946) 

(52"',933) 

(S3."'99) 

(54.116) 

!57.61S) 

$9,791 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
$0 
SO 
SO 
SO 

{SS9/746) 
15•• 9955) $0 So 1£ 

$9,791 
SO 
SO 

($3,499) 
($424) 

SO 
($13,613) 

SO 
SO 
SO 
SO 
SO 
SO 
SO 

($361,880) 
($455,453 ) 

SO 
SO 

($64,01 1) 
($59,746) 

159.18,835) 

(59,791) 
SO 
SO 

$3,499 

54" 
SO 

$13,6)3 
SO 
SO 
SO 
SO 
SO 
SO 

$5.818 
SO 

5~:,nS 

SO 
SO 

(5 105.639) 
$59.745 
$25,398 

FPSC ADJUSTED $)4.050.513 ($0) $6!635 78S $2.150.291 51 193429 $1,191,638 $0 SO $0 $11,271,144 $?,119!369 

____SO_ 

ADJUST!O FOR CDMP RATE ADJ RE\lENU£5 $14,050,5i3 (SO) $6.635786 $2 250291 511 93!"'29 $1,191,63B SO SO SO $11,271,144 

COMPRATE AD! REVENUE5· OEFlClT/CSURPlUSl SO SO ----------'£.. 

~ 

PROFORMA AOJUSTME"NTS 

TOTt.L PR O f' ORMA ADIUST~.~E~nS ____50_ SO SO SO SO SO SO SO SO SO ___$_0 

PRD FORMA AD JUSTED $14,050!513 (50) 56,635786 52,250/291 51.193,429 $1.191,638 SO SO SO $11
1
271 /144 $2.719 :t69 
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d-I£SAP£A([ ununES CORPORA TI ON SCH t:DULl 4 
FtORIDA DlvtS tON 
CA P'ITAlS'TRUCTUlIE 
June: 3G, 2011 
FPSC ADJ USTE D BASIS 

l OW PO INT MIDPOI NT HIGH POINT 

ADJUSTMrNTS COST WEIGHTED CO ST WEIGH TED COST WEIGHTED 
ADJIJS TED RATIO RATE COST RATE COST RATE COST 

AV[IV,GE PER 600KS NON· IJTIUTY BOOKS PRO·RA TA SPECIFI C SALANCE ~ ~ %) • ',"' ,,: '" ('Y.) 

COMM ONEQUIT'f' $25, 862 ,&48 so 525.ES1.8J 8 so (54, 717,752 ) $11, 145,096 4a.'I" 9 . ~ 4.7~. 10,aD%. 5.2 8% 11.80% 5.77% 

toNG TERM DEBT so so so so $9,313,522 $9,313,522 21 .504% 7.03% i.51 1Ji 7.03'jji 1.51% 7.03% 1. 51% 

5HO RTTERMDEBT so so so so $1,601 ,$03 $1,601,50l 3.70% 1.63" 0.06% 1.63" 0.06% I. t. ;~ 0 ,:),6% 

$.HORT TERM OEaTllEnNA."fC£D LTD so so so so S2 ,46h,054 $2.466,054 5.70% 5. 99% 0.34% 5.9S}i! o. ~ .; "" 1.63% 0.09% 

CU5TOMERotP051TS $976,066 so $976,066 so so $976,OS6 2.26% 6.00% 0.14% 6.00% 0.14% 600% 0 1 ''';~ 

DEr~£KED lNCOM( TAXES $7,612,993 so 57,612,993 so so $ 7. 612,993 17.6! '(o 0.000" 0.00% O.CIO% 0 .00% o.ocr. c.;,:o:.;; 

TAX CR U>rrS · WUGHTED COST $113,241 so $11 3,241 so so $113,241 0.26% 6 .7C'K 0,02% 7.19% 0.02% J 4 3~ 0.01% 

TO j>\!.. AvfliAGE $34,565. 148 so $3':.565, 148 so $8,663.321 $43,228,475 100.00% 6.86~ 7.35% 7.5'1% 

LOWPOINT MIDPOINT HIGH POINT 

ADJUSTMENT$ COST WEIGHTED COS T WE IGHTED COST WEIGH TED 
ADJUSTE D RATI O RATE COST kA1E COST RATE COST 

i EAR·END PER BOOKS NO N·UTI LITV 800K5 PRO· RATA SPECIFIC BALANCE " %} (% % " ,,) 

COMMON EQUITY $26,897,397 $0 526,897,397 so ($5,695,148) $21 ,102,249 50.18% 9.80% 4.92% 10 .8Of:> 5A2% 11.SOo/e 5.92% 

lONGT~M0:£:8T $0 $0 so so $11 ,072,83 2 $11 ,072,832 26.21" S.S3% 1.53% $.83;;' 1.53')(, 5.83% 1 . S;~1 

SHORT TER M Di::BT so $0 SO so $378,425 $37 8,425 0."'" 11.48% 0 .10% 11.48'% 0 .10% 11.48% 0.1(...:1 

SJofORT TtflM OE6T RU1 NAHC£ O LTD $0 $0 so so so so 0""" 0.00% 0.00% 0.lX\'%. 0.00% 0.00% O.CG~ 

CUSTOMf: FI DEPOSITS $917.170 $0 $9 17.1 70 so so $917,1 70 1.17% 6.0Cl% 0,13 ~~ 6 :. ::-: -;. 0. 13% 6 .00% 0.13% 

D-HH.R£O \","'COM E TAXES 58,579.4 98 $0 $8.579,1.98 SO so $8,579,498 20.30% O.CIO"/. O.ocw. O.())t( 0.00% 0.00% 0 ",," 

TAX CRED ITS· WlIGH"TID ( OST $103,479 $0 $103,479 so SO $103,479 0 .24% 6.55% 0,02% 7.05% 0.02% 7 ,55% 0.02 % 

TOTA LYE;..A ·END $36,497,$44 so 536,497.5 ~.! so 5$,7S5, lG9 $41,253,653 lCJ.CC :;~ 6 .7C;1;i: 1 .?<J~ 7.70% 


